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in economics the purpose of competition is to promote efficiency, innovation, and consumer
welfare within markets by encouraging firms to improve their products, reduce costs, and respond
effectively to consumer demands. Competition serves as a fundamental mechanism that drives
economic growth, resource allocation, and overall market dynamism. By fostering rivalry among
businesses, competition helps prevent monopolistic behaviors and promotes fairness, ultimately
benefiting both consumers and producers. Understanding the multifaceted role of competition in
economics reveals its significance in shaping market structures, pricing strategies, and technological
advancements. This article explores the primary purposes of competition in economics, examining its
impact on efficiency, innovation, consumer choice, and market equilibrium. The discussion will also
highlight the challenges and limitations associated with competition in various economic contexts.
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The Role of Competition in Promoting Efficiency
In economics the purpose of competition is to stimulate efficiency among firms by encouraging them
to optimize their production processes and minimize costs. Efficiency in this context refers to the
optimal use of resources to produce goods and services at the lowest possible cost without sacrificing
quality. Competitive markets compel businesses to operate efficiently to maintain or increase their
market share, as consumers tend to favor companies offering better value.

Allocative Efficiency
Allocative efficiency occurs when resources are distributed in a way that maximizes consumer
satisfaction. Competition pushes firms to align their output with consumer preferences, ensuring that
the goods and services produced meet market demand. This alignment helps prevent resource
wastage and leads to an optimal balance between supply and demand.

Productive Efficiency
Productive efficiency is achieved when firms produce at the lowest cost possible. Competition



motivates companies to adopt cost-saving technologies and streamline operations to reduce
expenses. In a highly competitive market, inefficient producers risk losing customers to more efficient
rivals, which incentivizes continual improvement.

Dynamic Efficiency
Dynamic efficiency refers to the ability of firms to innovate and improve over time. Competition
encourages ongoing improvements in production techniques and business models, which can lead to
better products and services. This form of efficiency is crucial for long-term economic growth and
adaptability in changing market conditions.

Competition as a Driver of Innovation and
Technological Advancement
Another significant aspect of competition in economics is its role in fostering innovation and
technological progress. When firms compete, they seek to differentiate themselves by developing
new products, improving existing ones, or adopting advanced technologies. This drive to innovate is
essential for economic development and maintaining competitive advantage in the marketplace.

Incentives to Innovate
Competition creates strong incentives for firms to invest in research and development (R&D).
Companies that succeed in bringing innovative products or processes to market can gain a temporary
monopoly advantage, higher profits, and increased market share. This potential reward encourages
continuous investment in innovation.

Spillover Effects
Innovations resulting from competition often generate positive externalities or spillover effects that
benefit the broader economy. New technologies can improve productivity across multiple industries,
raise living standards, and create new employment opportunities. Thus, competition indirectly
contributes to societal welfare beyond individual firms.

Examples of Competitive Innovation

Advancements in smartphone technology driven by rivalry among manufacturers.

Automotive industry improvements in fuel efficiency and safety features.

Pharmaceutical companies racing to develop more effective medications.



Enhancing Consumer Welfare through Competitive
Markets
In economics the purpose of competition is to enhance consumer welfare by ensuring access to a
variety of high-quality products at competitive prices. Competition empowers consumers with choices
and drives firms to meet or exceed consumer expectations to maintain loyalty and market presence.

Price Reduction
Competitive markets often lead to lower prices as firms strive to attract customers. Price competition
benefits consumers by making goods and services more affordable, thereby increasing their
purchasing power and overall economic well-being.

Improved Quality and Variety
Firms in competitive environments continuously improve product quality and diversify their offerings
to differentiate themselves from competitors. This results in a broader selection of goods and
services, tailored to diverse consumer preferences.

Consumer Sovereignty
Competition reinforces consumer sovereignty, where consumer preferences dictate the types and
quantities of products supplied. Businesses must respond to consumer demands to survive, leading to
a market system that prioritizes consumer interests.

Competition and Market Structures
The impact of competition varies across different market structures, each characterized by the
number of firms, product differentiation, and barriers to entry. Understanding these differences is
crucial to grasping the broader economic implications of competition.

Perfect Competition
In perfectly competitive markets, numerous small firms produce identical products with no barriers to
entry. Here, competition leads to optimal efficiency, with prices reflecting the true cost of production
and firms earning normal profits. However, such markets are rare in reality.

Monopolistic Competition
Monopolistic competition involves many firms offering differentiated products. Competition in this
structure promotes innovation and variety but may result in less than perfect efficiency due to
product differentiation and marketing costs.



Oligopoly and Monopoly
Oligopolistic markets feature few dominant firms that can influence prices and output, sometimes
leading to less competitive outcomes. Monopolies, with a single supplier, lack competition, often
resulting in higher prices and reduced innovation. Regulatory policies often aim to introduce or
preserve competition in these markets.

Challenges and Limitations of Competition
While competition is essential for healthy economic functioning, it also presents challenges and
limitations that can affect its effectiveness and outcomes.

Market Failures
Competition does not always lead to efficient outcomes, especially in the presence of market failures
such as externalities, public goods, and information asymmetries. In such cases, unregulated
competition may result in suboptimal social welfare.

Excessive Competition and Market Saturation
Intense competition can sometimes lead to market saturation, reduced profit margins, and
unsustainable business practices. This environment may discourage long-term investments and
innovation if firms focus solely on short-term survival.

Barriers to Entry and Anti-Competitive Practices
Barriers to entry, such as high capital requirements or regulatory restrictions, can limit competition.
Additionally, firms may engage in anti-competitive behaviors like collusion or predatory pricing to
maintain market power, undermining the benefits of competition.

Balancing Competition and Regulation
Effective economic policy seeks to balance the benefits of competition with necessary regulation to
prevent abuses and ensure fair market conditions. Antitrust laws and competition policies are
designed to promote healthy rivalry and protect consumer interests.

Frequently Asked Questions

In economics, what is the primary purpose of competition?
The primary purpose of competition in economics is to improve efficiency by encouraging producers
to innovate and reduce costs, ultimately benefiting consumers with better products and lower prices.



How does competition affect prices in a market economy?
Competition tends to drive prices down as firms strive to attract customers by offering better deals,
which leads to more affordable goods and services for consumers.

Why is competition important for innovation in economics?
Competition incentivizes firms to innovate in order to differentiate their products and gain a
competitive edge, fostering technological progress and improved quality.

What role does competition play in resource allocation?
Competition helps allocate resources efficiently by directing them towards the production of goods
and services that are most demanded by consumers, thereby maximizing overall economic welfare.

How does competition influence consumer choice?
Competition increases consumer choice by motivating firms to offer diverse products and services,
catering to different preferences and needs in the market.

Can competition lead to market failures in economics?
While competition generally promotes efficiency, excessive competition can sometimes lead to
negative outcomes like monopolistic practices or resource depletion, which are considered market
failures.

What impact does competition have on product quality?
Competition encourages firms to improve product quality to attract and retain customers, leading to
higher standards and better consumer satisfaction.

In what way does competition drive economic growth?
Competition drives economic growth by fostering innovation, improving productivity, and encouraging
efficient use of resources, which collectively enhance the overall output of the economy.

Additional Resources
1. Competition and Economic Growth: The Role of Rivalry in Market Dynamics
This book explores how competition drives innovation, efficiency, and economic growth. It discusses
the mechanisms through which rivalry among firms leads to better products and services, benefiting
consumers and the economy at large. The author examines both theoretical models and empirical
evidence, emphasizing the importance of maintaining competitive markets.

2. The Economics of Competition: Market Structures and Consumer Welfare
Focusing on the relationship between market structures and consumer outcomes, this book analyzes
how competition affects prices, quality, and choice. It provides insights into the balance between
monopolies, oligopolies, and perfectly competitive markets, highlighting the purpose of competition in



promoting consumer welfare. The text is useful for students and policymakers alike.

3. Competitive Advantage and Market Efficiency
This title delves into the strategic behavior of firms in competitive markets and how competition
fosters efficiency. It explains the concept of competitive advantage and how firms leverage innovation
and cost leadership to outperform rivals. The book also covers the economic rationale behind antitrust
laws and regulatory policies aimed at preserving competition.

4. Competition Policy: Theory and Practice
An in-depth look at the economic principles underpinning competition policy, this book covers how
governments intervene to maintain fair competition. It discusses the purpose of competition in
preventing market failures and promoting dynamic markets. Case studies from various industries
illustrate the challenges and successes of competition regulation.

5. Innovation and Competition: Economics of Dynamic Markets
This book highlights the role of competition in stimulating innovation and technological progress. It
argues that rivalry among firms is essential for dynamic market evolution and long-term economic
development. The author uses economic theory and real-world examples to show how competition
shapes product development and industry transformation.

6. The Purpose of Competition: Efficiency, Equity, and Market Performance
Examining the broader goals of competition, this book addresses not only economic efficiency but
also fairness and social welfare. It discusses how competition influences income distribution, market
access, and consumer rights. The book provides a comprehensive view of why competition matters
beyond mere profit maximization.

7. Markets in Motion: Competition and Consumer Choice
This book investigates how competition expands consumer choice and drives markets to respond to
consumer preferences. It covers the impact of competition on pricing strategies, product
differentiation, and market entry barriers. By linking competition to consumer empowerment, it offers
valuable insights for understanding market behavior.

8. Competitive Markets and Resource Allocation
Focusing on the allocation of resources, this book explains how competition ensures that resources
flow to their most valued uses. It discusses the role of price signals and market incentives in guiding
production and investment decisions. The author also explores the limitations of competition in
certain market contexts and the need for corrective policies.

9. From Competition to Collaboration: Rethinking Market Strategies
Challenging traditional views, this book explores the interplay between competition and collaboration
among firms. It argues that while competition drives efficiency, strategic alliances can enhance
innovation and market performance. The book offers a nuanced perspective on the purpose of
competition in complex economic environments.
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  in economics the purpose of competition is to: The Role of Competition in Economic
Transition Christopher Saunders, 1993-09-15 This volume reports the proceedings of a conference
of highly qualified practitioners and theorists from East and West, dealing with competition and the
important part it plays as an essential element of the market economic system. So far, in the
countries of Central and East Europe and of the former USSR, privatisation of state enterprises has
failed to bring about a more responsive, more competitive behaviour of these firms. It is recognised
that various elements of competition - privatisation, breaking down of monopolies, trade
liberalisation, strengthening of small- and medium-sized competitors; and institutional requirements
- should be implemented simultaneously.
  in economics the purpose of competition is to: The Goals of Competition Law Daniel
Zimmer, 2012 What are the normative foundations of competition law? That is the question at the
heart of this book. Leading scholars consider whether this branch of law serves just one or more
than one goal, and if it serves to protect unfettered competition as such, how this goal relates to
other objectives such as the promotion of economic welfare. The book brings together contributions
on the relevance of different welfare standards, on the concept of 'freedom to compete' and on
distributional fairness as a goal of competition law. Moreover, it discusses the relationship to other
legal goals such as mar.
  in economics the purpose of competition is to: The Purpose of Life in Economics Lall
Ramrattan, Michael Szenberg, 2022-10-19 This book is a compilation of economic views on the
purpose of life. It follows a unique approach, starting with propositions from diverse fields that act
as governing laws of the purpose of life in economics, then guiding the reader through the physical,
philosophical, and psychological views of the purpose of life, as economics and economic theories
can find their roots in all these areas. The book concludes with the purpose of life presented through
economic doctrines (from the pre-classical, to classical, to neo-classical schools of economic
thought), through the lens of economic development, and from the perspective of several religious
doctrines.
  in economics the purpose of competition is to: The Law and Economics of Canadian
Competition Policy M. J. Trebilcock, 2003-01-01 Offering a unique cross-disciplinary approach to
scholarship in law and economics, this much-needed work expounds and critically evaluates all of
the major doctrines of Canadian competition policy. The topics addressed, each in a separate
chapter, include: Canadian competition policy in an historical context; basic economic concepts;
multi-firm conduct; horizontal agreements; the merger review process; predatory pricing and price
discrimination; vertical restraints; intra-brand competition; inter-brand competition; abuse of
dominance; competition policy and intellectual property rights; competition policy and trade policy;
competition policy and regulated industries; and enforcement. The treatment of each substantive
topic is organized first around a discussion of the relevant body (or bodies) of economic theory and
then the pertinent bodies of legal doctrine, including case law. Each chapter contains a critique of
existing law in light of contemporary economic theory. This is the only book available that offers an
up-to-date integrated analysis of economic theory and legal doctrine in the context of Canadian
competition policy.
  in economics the purpose of competition is to: Fundamental Principles of Law and
Economics Alan Devlin, 2014-10-17 This textbook places the relationship between law and
economics in its international context, explaining the fundamentals of this increasingly important
area of teaching and research in an accessible and straightforward manner. In presenting the
subject, Alan Devlin draws on the neoclassical tradition of economic analysis of law while also
showcasing cutting- edge developments, such as the rise of behavioural economic theories of law.
Key features of this innovative book include: case law, directives, regulations, and statistics from
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EU, UK, and US jurisdictions are presented clearly and contextualised for law students, showing
how law and economics theory can be understood in practice; succinct end- of-chapter summaries
highlight the essential points in each chapter to focus student learning; further reading is provided
at the end of each chapter to guide independent research. Making use of tables and diagrams
throughout to facilitate understanding, this text provides a comprehensive overview of
law-and-economics that is ideal for those new to the subject and for use as a course text for
law-and-economics modules.
  in economics the purpose of competition is to: The Metaphysics of Market Power George
Raitt, 2019-05-02 Australian competition law has just emerged from a significant period of reform
which has seen controversial changes to the legal test to distinguish between normal competitive
conduct and conduct that should be condemned. The controversy continues, arguably because the
traditional legal conception of market power does not provide a useful standard in real world
markets. This important new book offers a radical interpretation of market power, based on the
power to manipulate. Seeing it in this way allows for positive and normative standards within which
to frame a legal theory of liability for misuse of that power. The book provides suggestions to
improve the forensic assessment of conduct that should be condemned as misuse of market power.
  in economics the purpose of competition is to: Competition Law and Economics in
Australia, Volume I Julie Clarke, Allan Fels, Brent Fisse, Deborah Healey, Mel Marquis, John
Middleton, Rhonda Smith, 2025-02-27 Marking the 50-year anniversary of modern statutory
competition law in Australia, this two-volume set brings together more than 40 leading experts to
discuss the most important issues and developments arising under Australian competition law,
economics, and policy. This publication discusses current reforms and reviews the impact of
competition law and policy in the Australian economy over the last 50 years, since the enactment of
the Trade Practices Act 1974. Contributors examine the legacy of this landmark legislation,
important precedents and cases that have shaped contemporary Australian competition law, as well
as the substantive, procedural, and institutional features in need of revision. Volume I focuses on the
history and context of Australian competition law, the courts and tribunal, and the competition
system established by the Competition and Consumer Act. Volume II assesses consumer protection
law, the digital economy, enforcement, remedies and sanctions, and the Australian competition
regime from a comparative perspective. This volume, alongside its companion, Competition and
Consumer Law: Principles, Enforcement, and Comparative Perspectives, is an authoritative treatise
that will interest the broader competition law and policy community around the world. Together,
they provide essential insights for academics, researchers, practitioners, policymakers, and
regulators.
  in economics the purpose of competition is to: The Economics of Competition George G
Djolov, 2014-07-16 A comprehensive examination of the ways competition and innovations level the
playing field in the free market The Economics of Competition uses the South African
pharmaceutical industry as a case study to cogently challenge accepted economic and regulatory
views on competition and monopoly, then re-establishes and emphasizes the importance of
foundational economic principles. The book comprehensively explores the concept that monopoly is
self-limiting within unrestricted competition, as well as the various market features of competition,
innovation, and market power. This detailed examination broadens understanding of the economics
of competition for both scholars and practitioners. Competition is seen as a continuous process in a
free market. The Economics of Competition thoughtfully explores the competitive process in its two
mechanisms, the transfer of market share from one rival to another, and innovation of a new
product, new method of production, new market opening, or new source of supply of raw materials.
The dynamic nature of the marketplace is thoroughly examined from the author's inside view of the
South African pharmaceutical industry. This provides a rare opportunity to closely examine an
industry considered to be a monopoly while actively applying economic theories of competition and
freedom of choice. The effects of public policy, legislation, and pricing regulations are discussed in
detail. The book has several tables and figures to enhance clarity and is extensively referenced. The



Economics of Competition discusses: * monopoly and rivalry in the free market * theories of perfect
competition * innovation as a controlling variable * pricing and price differentiation * barriers to
competitionincluding historical and contemporary legislative barriers * horizontal mergers and
acquisitions as a key aspect of market power * and more!The Economics of Competition is insightful,
thought-provoking reading for policymakers as well as anyone practising antitrust law,
microeconomics, industrial economics, managerial economics, marketing strategy, theoretical public
health, and students and educators of marketing and economics.
  in economics the purpose of competition is to: Research Handbook on the Law and
Economics of Competition Enforcement Kokkoris, Ioannis, Lemus, Claudia, 2022-08-16 This
incisive Research Handbook identifies and assesses the emerging trends in competition
enforcement, investigating how such changes impact the enforcement approach of competition
authorities and the behaviour of companies in an ever-evolving business and regulatory
environment.
  in economics the purpose of competition is to: The Role of Resources in Global Competition
John Fahy, 2002-09-06 Dramatic changes are taking place in the world of international business as
we move forward in the twenty first century. Increasing levels of international trade and foreign
direct investment, the growth of huge multinational corporations, and the emergence of new centres
of economic prosperity are all evident. Businesses are faced with the challenge of having to survive
and succeed in this competitive environment. This book looks specifically at the question of how
firms attain a sustainable competitive advantage (SCA) in a global environment characterised by
above average levels of geographic scope, marketing convergence and cross-national
interdependencies. This work will be of essential interest to academics and researchers in the fields
of international strategy and international business.
  in economics the purpose of competition is to: Competition Law and Economics Abel
Moreira Mateus, Teresa Coelho Moreira, 2010-01-01 Mateus and Moreira present a formidable
review of pressing issues in competition law and economics. Top officials, judges and experts from
Europe and North America offer their insights into analytical issues, practical problems for
companies, enforcers and complainants and on the state of trans-Atlantic divergence and
convergence. The discussion on national champions and state aid is prescient. Throughout, the
analysis is acute, cutting edge, and deep. Officials, counsel and scholars will draw from this fabulous
book for years to come. Philip Marsden, British Institute of International and Comparative Law,
London, UK Competition policy is at a crossroads on both sides of the Atlantic. In this insightful
book, judges, enforcers and academics in law and economics look at the consensus built so far and
clarify controversies surrounding the issue. There is broad consensus on the fight against cartels,
with some countries criminalizing this type of agreement. However there is also wide debate on the
questions of monopolization and abuse of dominant position, vividly highlighted by the recent
Microsoft case. Furthermore, there are today diverging views on the interplay of business strategies
and the control of market power on both a national and international scale. The book discusses the
perennial issue in Europe of the conflicts between competition and industrial policies, once again
bringing the theme of national champions to the fore. The contributing authors provide opinion on
the efforts which have been made towards modernization in both the USA and the EU. Featuring
new contributions by leading scholars and practitioners in antitrust, this book will be a great
resource for antitrust enforcers, competition lawyers and practitioners and competition economists,
as well as scholars and graduate students in antitrust and competition law.
  in economics the purpose of competition is to: Competition Law in ASEAN Ray Steinwall,
2025-05-14 This book provides an unparalleled comprehensive treatment of the competition laws of
the ASEAN member states. Taking a unique thematic approach, the book covers the ASEAN
approach to anti-competitive agreements, abuse of dominance, mergers and combinations,
exemptions, investigations, enforcement, remedies and appeals. The book also describes the role
and functions of ASEAN competition institutions.
  in economics the purpose of competition is to: Research Handbook on Competition and



Corporate Law Florence Thépot, Anna Tzanaki, 2025-07-15 This is an open access title available
under the terms of a CC BY-NC-ND 4.0 License. It is free to read, download and share on
Elgaronline, thanks to generous funding support from the Lund University Library. This Research
Handbook adopts an interdisciplinary approach to examine the nexus between competition law and
corporate law, engaging with legal systems across the Americas, Asia and Europe. It explores topical
issues at the intersection of these subjects, such as the purposes underpinning competition and
corporate law, the boundaries of the firm, corporate organisation and its effects on competition, and
the interplay between corporate governance, compliance and antitrust enforcement.
  in economics the purpose of competition is to: Objective Economics M. Northrup Buechner,
2011-06-13 Every price is set by someone; this is where economics begins. Building on that
fundamental idea and on Ayn Rand’s philosophy of Objectivism, Objective Economics transforms
economics. The thesis of this book is that Ayn Rand’s concept of “objective” is the indispensible base
of valid economic thought. Consistently applying this idea across the board, the author reaches a
general theory of price for the first time in the history of economic thought. This theory of price then
provides a valid base for explaining how a free economy functions. Based on facts everyone knows,
presented without graphs or higher mathematics, Objective Economics makes accessible to the
intelligent layman a clear understanding of how the economy works. For everyone who found college
economics impenetrable—and that is just about everyone—this is the book. The thesis of Objective
Economics changes everything about economics, including economics’ method, the conception of the
economy, the meaning of competition, the idea of price, the nature of business costs, the concept of
supply, the concept of demand, the law of supply and demand, the theory of price, and the theory of
total national output. Overall, as the result of all the preceding, Objective Economics demonstrates
that capitalism is the practical economic system.
  in economics the purpose of competition is to: Competition Law and Economic
Regulation Niamh Dunne, 2015-03-26 A nuanced assessment of the relationship between
competition law and economic regulation, focusing on substantive and policy-oriented concerns.
  in economics the purpose of competition is to: European Competition Law and Economics
Roger van den Bergh, Peter D. Camesasca, 2001 The aim of this book is to explore the economic
fundamentals of European competition law.
  in economics the purpose of competition is to: Role of Private and Public Sectors in
Economic Development in an Islamic Perspective Ehsan Ahmed, 1996-01-01 This book is a
compilation of selected papers presented at the Fifth International Islamic Economics Seminar
(1414/1993) jointly sponsored by the International Institute of Islamic Thought and the World Bank.
This seminar adopted the theme of The Role of Private and Public Sectors in Economic Development
in an Islamic perspective. This work, which is edited by E. Ahmed, includes M. A. Choudhury's Why
Cannot Neoclassicism Explain Resource Allocation and Development in the Islamic Political
Economy, J. Abu-Rashed's Altruism in the Conduct of the Private and Public Sectors, I. Ahmad's The
Role of Public and Private Sectors in Economic Development in an Islamic Perspective, S.M. Ali
Akkas's Operation of an Islamic Bank Under Conventional Banking Framework: A Comparative
Efficiency Analysis, A. Aziz's Islamic Corporate Finance: A Tool for the Development of Muslim
Countries M. Sh. Ebrahin1's Theory of Participating Term Certificates: A General Equilibrium
Perspective, J. W. Wright's Muslim Attitudes Towards Islamic Finance: A Review Lecture and an
American Survey, S. I. Mahdi's The Role of Public and Private Sectors in Islamization of the
Economy of Iran, A. H. Bashir's Money and Growth in Islamic Economics: Theory and Evidence and
Sh. M. Safiullah's New Managers in the Egyptian Public Sectors During the Nasser Era. In all, ten
prominent scholars share their valuable in ights on their respective fields in this book.
  in economics the purpose of competition is to: Competition Law and Economics in
Australia, Volume II Julie Clarke, Allan Fels, Brent Fisse, Deborah Healey, Mel Marquis, John
Middleton, Rhonda Smith, 2025-07-29 Marking the 50th anniversary of modern statutory
competition law in Australia, this two-volume set brings together more than 40 leading experts to
discuss the most important issues and developments arising under Australian competition law,



economics, and policy. This publication discusses current reforms and reviews the impact of
competition law and consumer law in the Australian economy over the last 50 years, since the
enactment of the Trade Practices Act 1974. Contributors examine the legacy of this landmark
legislation, important precedents and cases that have shaped contemporary Australian competition
law, as well as the substantive, procedural, and institutional features in need of revision. Volume I
focuses on the history and context of Australian competition law, the courts and tribunal, and the
competition system established by the Competition and Consumer Act. Volume II discusses key
issues relating to consumer protection law, the digital economy, enforcement, remedies, and
sanctions. It also considers the Australian competition regime from a comparative perspective. This
volume, alongside its companion, The Competition Law System: Context, Law and Economics, is an
authoritative treatise that will interest the broader competition law and policy community around
the world. Together, they provide essential insights for academics, researchers, practitioners,
consumer associations, policymakers, and regulators.
  in economics the purpose of competition is to: The Economics of John Kenneth Galbraith
Stephen P. Dunn, 2010-11-11 The recent financial crisis has once again seen John Kenneth Galbraith
return to the bestseller lists. Yet, despite the continued popular success of his works, Galbraith's
contribution to economic theory is rarely recognized by today's economists. This book redresses the
balance by providing an introductory and sympathetic discussion of Galbraith's theoretical
contributions, introducing the reader to his economics and his broader vision of the economic
process. The book highlights and explains key features of Galbraith's economic thought, including
his penetrating critique of society, his distinctive methodology, his specific brand of Keynesianism
and his original - but largely ignored - contribution to the theory of the firm. It also presents, for the
first time, a detailed examination of Galbraith's monetary economics and revisits his analysis of
financial euphoria. This unique work seeks to rehabilitate Galbraith's contribution, setting out
several directions for possible future research in the Galbraithian tradition.
  in economics the purpose of competition is to: Investigation of Concentration of Economic
Power United States. Temporary National Economic Committee, 1940 Continuation of investigation
of economic concentration in industry and commerce; pt.5A: Contains FTC report on industry
monopolistic practices; pt.15A Contains report on marketing practices in the retail distribution of
motor fuel and motor lubricant products; pt.17A: Contains replies of oil companies to the committee
questionnaire on financial data and related topics.
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